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A Study on the Vessel Chartering
as a Cause of the Korean Shipping Growth

Kwang-Hee Lee* - Tae-Woo Lee**

Abstract

The aims of this paper 1s to study the vessel chartering as a cause of the
Korean shipping growth. To accomplish the purpose, firstly the growth and
development of Korean shipping is considered from the view point of the vessel
chartering, which is the first attermpt in this field.

Secondly, this paper takes the fact-finding method to analyze the main cause of the
rapid growth of Korcan shipping industry over the last thirty years through
documentary, historical and empirical researches. Thirdly vessel chartering history
in the period aforesaid is divided into three decades by their characteristics,

government polictes and market environments, they are:

Decade of sprout (1962-1973 )
Decade of growing ( 1974-1983 )
Decade of blooming ( 1984-1997 )

The findings of this study are as follows:
1. Under the circumstances where the shipping policy was concentrated on the

Korean - flagged vessels, vessel chartering has not been a complementary of but
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a substitute element of the Korean-flagged vessel, which was not more
competitive in the world shipping market.

2. Vessel chartering has been grow up as an independent area through participating
into the international shipping market like a carriage of goods among overseas
countries surpassing the limit of carrying self-sufficient export and import
cargoes to and from Korea.

3. Vessel chartering in Korea has been brought up with strong will of enterprise in
spite of negative and non-supportive shipping policy of the government by
reason of main support and upbringing to the Korean- flagged vessels. From the
very beginning of vessel chartering history the government has been negative
and not been supportive to the chartering activities through the licensing system
and the filing system.

4. Vessel chartering has been based on specialist or experts as well as educational
system in the chartering field. The quantities of human resources are thought to
be enough to back the growth of the vessel chartering although the quality of
which on the market forecasting and market penetrating is still regarded
doubtful and afraid as we found it in process of the Korea shipping industry
rationalization.

The limit of this study is the shortage of the statistics on chartering activities
and lack of the comparative analysis of the decision making by shipping enterprises
due to their private and confidential attitude.
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