oavtel el S ABUK (Foreign Divestment)oll
B3 W

g R K% B K
A Study of Korean Firms’ Foreign Divestment

Choi, Jong—soo and Suh, Min—kyo

. <B JR pren-e e
1. pEel e 1. ErHEREBkS B ‘
. RS K 2. EIHERHRS BEES

1. MR RIS M V. BARREAITS R A8 RW
2. ErMERERS TR 2
3. mYMREES B 1. SRl BUERS] PRIRR
I, RS 2. fEhEEER] oI e
1. B.D. Wilson®} $&&HUCRE 1Y,
2 3. BRT A% REHEAEEY K
2. J. J. Boddewyn®] EIHEER 7t
EH 4, BERSEANY ER
V. el mrbkake] BEst VL #35
B 5T B

Foreign direct investment(FDI) by Korean firms has increased rapidly since the
1980’s. But foreign divestment (capital withdrawal of FDI), meanwhile, has
increased more rapidly than FDI, which indicates that there are many serious
problems not only in individual business strategy but also in governmental overseas
economic policies for FDI, It is difficult to find theoretical or experimental studies

of divestment either in Korea and overseas,
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The paper aims to analyze the situation and factors of Korean foreign
divestment through experimental survey and bibliographical research in the
divestment theories of B, D, Wilson and ], ], Boddewyn, The following
suggestions, derived from the analysis, are made for obtaining successful FDI

results

i) Earlier securing of comparative advantage by Korean FDI,
ii) Having correct understanding about divestment of FDI,
iii) Sufficient preliminary surveys of FDI appropriateness,

iv) Bringing up professional manpower in international business administration,
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2} abandonment, closure, departure, devolution, disinvestment, disposition, disposal, divestiture, exit,

hiving off, withdrawal 59 FFEE Z< ovl2 A& H o},
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divestment) o} JEH #hY AL (involuntary divestment) 2 278 4 Qlid 2 W&
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) Roger L. Torneden, Foreign Disinvestment by Multinational Corporations with Eight Case Studies,
Praeger Publishers, New York, 1975, p. 4.

J. J. Boddewyn, Foreign Divestment : Magnitude and Factors, Journal of International Busines
Studies. Spring,/Summer 1979, p. 21.

5) L. Grunberg, Failed Multinational Ventures, Lexngton, Ma., D. C. Heath, 1981, p. 4.

6) Joan P. Curhan et al., Tracing the Multinationals, Ballinger, 1977, p. 5.

7Y FFRE, SMEERURet o] BE, WmMFAT AR SR ASIT, 1988, 4, p. 5.
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M. E. Porter, Please Note Location of Nearest Exit Barriers and Planning, California Management
Review, Winter, 1976, p. 21.
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13) B. D. Wilson, Disinvestment of Foreign Subsidiaries, UMI Press, An Arbor, 1980.
14) Ibid,, pp. 25~28.
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B. D. Wilson, Divestment of Foreign Subsidiaries, UMI Research Press, 1980.
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R. L. Torneden, Foreign Divestment by U. S. Multinational Corporations with Eight Case Studies,
N. Y. : Praeger, 1975, pp. 92~95.
17) FH3, 2EEs 2 BN R, BERBAKEEE, 1087, p. 12.
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18) J. J. Boddewyn, Foreign Direct Divestment Theory :Is It the Reverse of FDI Theory?
Weltwirtschaftliches Archiv, June, 1983, pp. 345~ 353.

19) #WA, §igiRT, p. 32

20) J. J. Boddewyn, op. cit.. p. 348.
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