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Abstract

This study is to indicate policy alternatives to promote the private investment in
infrastructure project at the local government level. Especially, as case study, this
research presented the Busan port harbor road projects where is facing many traffic
problems in these days.l)

The main results of this research are same as the following policy alternatives.

First, this research suggest the public sector's equity participation to promote the
private investment in infrastructure projects by giving more credit to the private
investors including the many lenders. Second, this research suggest to give the tax
incentives the foreign investors into the SOC projects same as the greenfield investors.
Third, and Fourth, This research suggest to indicate the possible amount of government

subsidy and the rate of return (IRR or ROE) at the Instruction for Proposal to give
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private investors effectively preparing the Business Plan. However, these alternatives are

to be carefully considered because it may prevent the effectiveness of the private sector.
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