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A Study on the Development Strategy of Pusan Port

as [Tub Port in the Northeast Asia

Kying-Woo Cho - Jong-In lLee

Abstract

The end of the Cold War Fra and the reform policies adopted by Sociahist
countries of Eastern [urope have prompted changes in the world economy.

On the one hand. the world economy 1S pursuing liberalization based on
principle of free competition and on  the other hand, it is accommodating the
concept  called economic block  which tries to protect regional interests. The
region of Northeast Asia is also focusing on organizing an economic block by
establishing  bilateral  diplomatic — relatonships and improving intra  regional
cooperation among the countries in the region.

Northeast Asia consists ol the northeastern part ol China, Far East region of
Russia, the Korean  Peninsular  and Japan. The countries  of the  region
complement  one  another In terms of the degree of cconomic  development,
industrial structure, technical and management know-how and available natural
resources. Thus, the establishment of an economic block in the Northeast Asian
Region will not only contribute to regional cconomic growth and trade 1ncrease
hut command a central position within the Pan Pacitic Economic Block, so as to
act as o locomotive in the world economy in the coming 21st century.

The primary purpose of this study was o rescarch on how the demands of
containers in the East Asian ports are influenced under the rapidly changing
and  reforming  international  material - resources distribution structure hy  the
process of world cconomic globalization. Also, the study has reviewed whether
or not Korca s cquipped  with  the conditions  for construction of hub  port

facilities and the strategies for hub port development by individual sector.
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In conclusion, the study has urged that the issue on the hub port construction
must be settled as soon as possible in order to put the port plan into successful
practice.

However, the study is based on the hypothesis that Korea must play a pivotal
role in Northeastern Asia in order to emerge as important nation which will
take a key part in the world economic activities of the 21st century.

As a part of the long-run national development plans, Korea should establish
a developmental strategy for the construction of hub port in Northeastern Asian
area.

Traditionally, the ports have grown as the gate of a nation’s or an area’s
supporter of trade and economic progress. The roles of ports have been critical
following the rapid change in the production and distribution structure among
the nations in the process globalizétion of world economy. This is apparent even
if the ports’ basic roles remain with the traditional function of satisfying
hinterlands production and trade.

Also, as the economy grows and expands rapidly owing to globalization of
world economy, container's quantity of material resources distribution are
expanding. As a consequence, several Asian nations intend to build a hub port.
Such a trend reflects that the smooth international resources distribution is not
only a criterion for measuring the national competitiveness but also a proof of
commercial validity of investment to the containers.

In addition to the above mentioned the construction of container hub port will
help to prevent increasing expenses owing to import-export materials following
transshipment(T/S) and to influence the national economy by the port
concerning subsidiary businesses including promoting employment and receiving
fees for the use of facilities. _

However, it seem that the concerned authority has lukewarm attitude toward
building the hub port. For instance, it is may considered opinion that Pusan
possesses almost perfect environmental and other necessary conditions for the
hub port.

At present, Pusan Port has handled most of the nation’s import-export goods.
However, Pusan Port is characterized by high demurrage because of delay
caused partly by the lack of hub port facilities.
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