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Abstract

In the financial market of Korea various types of credit rationing have been existed. Among
them credit rationg under the external restriction and credit rationing in the customer relation are
prevalent. These types of the autonomous credit rationing are created under the condition of finan-
cial repression by government. Banking corporations endeavor to increase their revenue and to
make sure of security under the credit regulation and interest regulation. Consequently preponde-
rant loan behavior is generalized by the credit rationing in the customer relation and this behavior
resulted in inefficiences in the allocation of financial resources. But in accordance with financial
liberalization credit rationing behavior of bank corporation will be changed. Specially credit ratio-
ning in the customer relation will be also changed and this phenomena will bring about improve-
ments in the effectiveness of the allocation of financial resources.

In this thesis the theory of credit rationing in the customer relation is analyzed and verified by
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the institution and the usual practice of Korean financial market. And the behavioral changes in the

credit rationing in the customer relation and the effects of these changes are investigated.
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7) ol K3 A4-dGo] A7 o] 222+ Hodgman, D.R, “Credit Risk and Credit Rationing”, QJE, May 1960,
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9) Modigliani, D.R,, “The Deposit Relationship and Commercial Bank Investment Behavior”, Review of Economics
and Statistics, Aug. 1961, pp. 257 —268.
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10) Jaffee, D.M., 1971, p. 30.
11) Kane, EJ. & Malkiel, B.G,, “Bank Portfolio Allocation, Deposit Variability and the Availability Doctrine”, QJ.E.,
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15) Kalay, A. & Rabinovitch, R. “On Individual Loan’s Pricing, Credit Rationing and Interest Rate Regulation,” J.
F., Sep. 1978, pp. 1071— 1085.
16) Jaffee & Modigliani®] Z-¢ FH-FH¥e)x),
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