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Abstract

The purpose of this study is to explore some expected impacts of the
MAI(Multilateral Agreement on Investmentm) on Korean shipping companies and to
suggest the strategies to deal with the increasingly competitive international shipping
market as the MAI comes into force.

The MAI is a comprehensive international investment treaty, which includes
provisions for a high-level investment liberalization and protection, and an effective
procedure for disputes settlement. It is expected to bring about substantial changes
in competitive conditions and investment environment for Korean shipping companies.
While Korean shipping companies may be helped by being able to tap on foreign
funds and off-shore shipping finance, they will face a tougher competition from
foreign shipping companies allowed to make investment and participate in domestic
shipping markets.

The Korean government is recommeneded to overhaul the present system of
regulations and restrictions against the domestic shipping industry. On the one hand,
larger shipping companies should make efforts to intensify their global operation, and
smaller companies should also broaden their operation to nicne market and form a
closer cooperative network to cope with a new market environment.
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