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An Analysis of Weekly Stock Return Using the GARCH-M Model
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Abstract

This paper examines the relation between the weekly KOSPI excess return and the
risk by in-sample estimation and out-of-sample forecasting methods. In-sample
estimation and LR test show that the GARCH(1,1)-M model and the AR(3)-GARCH
(1,1)-M model are better than other models in explaining weekly excess return and
that weekly excess return has a positive relation with the risk measured by the
standard deviation. The GARCH(1,1)-M model and AR(3)-GARCH(1,1)-M model also
outperform the random walk model and the AR model in out-of-sample forecasting in
the mean square error(MSE) and the mean absolute error(MAE) criteria. But the
GARCH (1,1)-M model is significantly better than the AR(3)-GARCH(1,1)-M model in
profitability. It seems that some measure of the size of the forecast error like MSE or
MAE have no systematic relationship to profits.
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(1993)2 7234E] 92d71x1¢] d® ZF3F7Fx4(KOSPD) 9 #ifRkE®a M 2kt
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1994). BREIE(1997)& o]} o] F¢ AlAIYD B el AIZEe] BFo upd HEFA o] AA
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oF 4-2900] TFU ASle T2, TLAE THIYY AolE 2 AR AHER

D& Wrlzkel AR 32 FFAAAGY WsFelE eh) Fu gled FRF7H
St g0d3E 44 T 2AHAL AH 85YE 8997 A5l 80d e HPoz
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colge) s Ted ¥ 4 A (E DS roh 29 103 A1l A% Liung-

Box % £7%¥(Granger and Newbold, 1986 #1)& ®of Fx gled () %9 gL r,

o} rie] 2 A ARBAE 23 QA 4& FEL Ui 1 AAARAE A2
)

jul

& HEL 0.042%2 5% FAFFeNNN ANFRIAE A3 oA wehe A5
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RS 72 gl 202 dehdn dubdos 37 9 $49 49 GARCH(11) 23
9§40 Freldl Aoz geid QUv] WEe B ERAAL thes) o] Frie] 2T
Fo)§¢ 49HF2 728 GARCH(L DM =32

!

TR 2 B,

r, = a; + Zai r.—; + boi + & (2)
& = 6y z¢, 2z, ~ N(0,1) (3)
& =0+ ae_, + Bd_, (4)

714 et 02l BT E(ef | Q) = ofal A4S 7kA Lapgelnt. @ & tr]d gl
Ao ArAgtelth. o & BEMSHOZ IS JehEdl GARCH(,1D) Edex £e
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(ei-)9) A¥Es+2 FADch GARCH 23 =AY o olgdk ARMA 233 $AH3
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q714 e e AB)F (@l k. B =Fel|xE BFGS(Broyden, Fletcher,
Goldfarb, and Shanno)@Ab#A S o]4a] L.(6) & FHIAIZ}

GARCH 233 w3 £ o] GARCH-M 23& A3+ d SEHIE =2 oot 29
Y} GARCH-M 37} vehdx] @ 2aelds AFeze 7oz ye T HHT5
(Information Matrix)o] ZZ¥ a3 BARISS 247k 9le] block-diagonald]l ¥HH
GARCH-M R¥lA e 23 E3lch. ohA] 23l GARCH-M Z¥oME of 2 ARl &7
7} wAEtetE 2AF JF g9 247t —BdEEHE(Consistent Estimate)7F 2 4 =
¥t GARCH-M EZ¥olMe 274 Jd3 24 g5 297t 25 A4 AFH0E o =25
o] —HHFEMS B& & AUt webA BEEEE Hal =203l7] Aol #ate] Ent2A A
A= =7he] of Fof diFt HA o] P} 2)

£ =iAe rt«l 74]"5”-"43474]7} 12F8b7] wEol A (2)ollA k=02 233} 125 123
729 AR A% 5% FE3lNA FAR SR §294Q) 33 AR AFEE E?{}?‘S& 53e =3
g}

GARCH_M rt = aO + bot + é‘h

O‘$=(l)+a€t2_1+80}2_1 (7)

AR-GARCH-M: r; = ag + agry—3 + boy + éex

¢ =0+ ae |+ Bo (8)

GARCH-M =3¢ 7bg 7Hehgh GARCH(1.1)-M _a‘ o2 o] mAE F2 FAR
o] {hef4M F‘i‘%{ﬁ%d} & Ggs e oyl 2AY B Al

g 171Ae 2% 2k 17179 AFE 2443 *ﬁﬂz-’%i A= -3
#2 f2H-ql 33 AR A$LTE 183 AR(3)-GARCH(1,1)-M B¥HLo2 F3b FA 23449
Fo| A7re] 580 ule} Wslshs AN Ao 2AE 93 W ohe} AL F FA %

ol o) YT °d8-E wk=t} (losten, Jagannathan, and Runkle(1991)-> ARCH-M Al
o BEyt AR P 2 A WA FrlEe g ool U SRt BE
WA EY A7 E FA Y 2P EFL o] &3 o]Eo] FrHdl @} GARCH(1,1)-M Al
7} 3A S EstE AEs o 29es &F] #ER 5& AW o]4F gl

\

2) Pagan and Ullah(1988)+= ©]d 255 =3}7] $13 HA) whoz wlmauby % olg-sled Aj7tel whet w3}
e B4 3T F q]%‘ﬁ-r(lnstrumental Variable) W& AHg3te] Ao AaE FAskql
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o7|M& 2t5 2 AW AFd Al g

2708l m¥el g FAZAASL (F Dol eht ok AR 239 3 9
SEH7] wEell FAel A" FERSE 888700l GARCH-M 2¥9 7
2 EA A Y BE ATt 1% sEStelA FeAoltt. GARCH-M$ A<l b
2 Azbel wet Wstste 2N ZFERAL F74 2dedE Ses AE T
ol 1% FT3AA FHeltt. 2F At A= Azl et HEste ast pr
1% FE3tallA felAolct a + B - 0.58022 18t} A2 o] Y EAle
A9l& ovighe}. Lr(8) g2 -2186.950Ich.

2l
+ 22
0

.__4—'—4;9‘
©, {1 o &5 o
oL 4t B o rdt

(X 2) BAEHEERR

GARCH-M AR-GARCH-M
a0 -1.870 -1.704
(0.610)** (0.614)**
as 0.064
(0.030)*
b 0.583 0.532
' (0.218)** (0.221)*
0 3.706 3.813
(0.923)** (1.004)**
a 0.255 0.257
(0.048)** (0.051)**
B 0.325 0.307
(0.123)** (0.132)*
L1(8) -2186.95 -2177.30
Quo 13.368 7.895
(0.204) (0.639)
Qo 6.722 6.704
(0.751) (0.753)
LRy-g 7.151 4.718
(0.007) (0.029)
6.096 4.667
LR =0 0.014) (0.031)
19.304
LRg =0 (0.000)

T 1) *o} *r& Zb7k 5%9t 1%lA el A e 2AF
2) Quore Zt"] 10A1 24 2714kl A’ Ljung-Box A EA%
3) Qo= Zt 2} 10412} 2171 Akgbel] &t Ljung-Box A -EA
4) ()+9] ke &3 (p-value)
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el GARCH-M ®3eo] fulzA HA=chd 2338 2438 2z, (=¢/0) = 03 19
FdF A4S 7ok 8 didelelok gt mak RSk exjeke) diFxel A} sl a2}
9 YFxe} Hxrc} zolo}l Fhr}(Hsieh, 1989). 27}11 2y 2% ZFEE 5] 05
1ol 77bE 5} B4R 72 Qe diF = e wg 4 25y i3z xwco 2}
7] W&ol A7]A = o] F-¥el dalMe AFEA °L7li g} B e=Fexe 29 2Pl B
CHERRGRE 7HX 31~7}— Ljung-Box #&ES Fal ol £t Qg & Qb EAZo]
7tk 13.368% 6.7222 2,8} zio] BF AIARBAS AT YA @& A2 el

AR-GARCH-M E389] AS$E 274 P ¥ A AN wE Algrt Hox 5% +F
slollA frofHolrt. aze] FAHAE 0.0642 5% FE3tollA Aot bat 0.5328 5%
F3ellA oA o]t GARCH-M 239 bgtrct 2w Adid oz wlfofdelct 2%
o A$a + B 2 0.564% owﬂolv% GARCH-M =39 A-rc} 2oyt 72715 24
09 A= 238 Aok L) & -2177.3022 GARCH-M 2 rRrh Atk Qp
Q3 EAFES ZH7F 78959 6.7042 2,9 22 BT A|ABBAS Az A 9o

o] &2 GARCH -M 23 xc} o At}

T‘

(<]

9] Azz2 %8 GARCH-M 233 AR-GARCH-M —‘-’—aﬂ EF A3 w3ddes o ¢ 9l
21} Lr®)Y Ljung-Box BZE #itES AR-GARCH-M 23 ¢] GARCH-M %3 vr} $4%
< HojFa g} o] HS K WEsH Asur] Y& o] F 23e] tfE diA s} v

sto] gulz AAEREHE LR A4S S8 Lol
N} 2sulE s} el AR E At A P AslelA LR RERERS oo 2

LR(q) = 2 [ max L1(684+1) — max L1(8,) ] 9

ol REMIES AHE 18 7 FRES YITHoE gEd
A =¥ GARCH(I,1)-M 2¥-$ vehll= GARCH-M 2¥$& b=02 GARCH(1.1) =%
3 B = 021 ARCH(1)-M =¥3} wlms] #ch. LRy, #t°] 7.1512 GARCH (1.1) =¥o]
GARCH(1,1)-M =3l nls &uteA dAsdge A5 1% fresEstels 7141
ot wHZEA2 LRjq 3 6.09622 ARCH(1)-M E3o] GARCH-M Z3ol| nls) gui=
A A=A AF7HE 5% frelsEdtelr 71zd

32 AR Alsrbe 228 AR(3)-GARCH(1,1)-M 2# ] Z$olx b=0 & B = 0d =¥
o] gwulaA HA= s AT ) 5% frsEstelA 14"t =3 LR aa:()%k | 2
o]F& wiel 7ol GARCH-M Z#e] AR- GARCH-M =3 ¥ch gntzs A= odcke AF
7HAL 1% FolaE3telA 717

AF7HA 80 RE 9TA7EA] A7)Zkel AA mEE FAsAch 22y o]v] FA|she vis}

LR #AZA LR, _,,-¢ &= 1.00022 33 AR AleHe 28 23e] ZE AR Al+E 3183 ARQ)
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Zro] o] 71zkEgkel 9249 149 #RAHpEAKRS 23
A BABRBBRE EK 5 elvet A & o
wzbi] 7] A= o] A3 X F feviel FAA
o) el HAHBEABIEE L T 245425 4%011 o °§ ai
gt} & FAA N o] 2 olﬂir«} ZHpd 58] ALGATIAL &
2 245 e o8 o £ 3L Wy glerkE AR 2 g
A(T)3(8)¢] GARCH-M 1%3 I AR-G

& T3l FAXANe] £ 2o Fel vA Qs A

stod F7he] ol ETIR #ENE K. SR
‘%% lZ]“ %1.34«1 7'4501 21°1 %}E‘r

GARCH-M(D):
Iy = Qg +30DD + ( b + bDD ) o, + E3t
G = w+ ae, + o, (10)

AR-GARCH-M(D):
ry = a0+aODD+(a3+a3DD) I’t73+(b+bDD) Gt+€4t
¢ =w+ e, + B, (11)

211007 (1D)elA D FAAANE o)A A7]ddl= 0, o]F el 181 tirldE viehdich
% L olF B Eo Wt FAAHRES HdFT 3tk GARCH-M 23] tjrlH4E ¢
A7l GARCH-M(D) 239} 7% bpat 0.49491d o] FA A AN o] o= bgkel 0.477
1 vk sRu} o] Fell= 0.9712 /i o]F ZAN wAleZ EAH o] 7z Eel
o & 4% vIA I S eIl zEv AR o] A3 o] F2] Alole 1 AT|ME &
T3t FAAH R [Fo|Hox] Fact

AR-GARCH-M =3¢ tely$E 2§47 AR-GARCH-M(D) PJM 739 andte
‘0 09622 AN o] F az® 3 °] -0.004% & 3]"]"*—”—‘1] A zego)] WY o] Fel=

FAe I s AY S wA] Ue AZ vepydrh & bpit2 06142

GARCH M(D) = °ﬂ/ﬂ9¥ upz7}A 2 R o] F 7 ]qL_JJr:,\ol o] 274 EAbd 93 o =
A e By 0SS Arishd aptt bp 7 A BT FAASE fofAelA] Eilrt ol &
oA g W E]lE] 46“ el 7t 091 397 SulEA AA" 23
AHRE LR, —y,-¢ #°] 1.10622 GARCH-M E&eo| tir|Hi4E T3 23 vls) &
vtz A AAE ks AF7Pde] whelgodxltl. AR-GARCH-M =233 v 23
AR-GARCH-M(D) 28& vl@shs A$ol% LR, _, —p.—09 o] 3.756°2 AR-GARCH
M 23o] gul2A WAHAchs 7970l 7|7HE A ket
7¥ers] el FAIA AN o] X olx v} F7b 234 E Y A

P

—
2
=

olgol 2% ¥atel ool o 2A 3%E wor} 1 o S
Foieh, oARSE FHAA NG WEA 2RF4EE TRACZ WRALGT & 4
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gy o]t Brxoz AR r L7ty U
5 Zo gk A=Al Ao AL AESLy] w]Fo|t},

(£ 3) tuld45 £33 BEHHEERR

Ao MEHEE U g F

GARCH-M(D) AR-GARCH-M(D)
a0 -1.566 -1.310
(0.668)* (0.635)*
20D -1.445 -1.830
(1.326) (1.305)
a3 0.091
(0.038)*
asp -0.096
(0.067)
b 0477 0.398
(0.244)* 0.232)"
bo 0.494 0.614
(0.467) (0.461)
" 3.844 3.795
(0.890)** (0.959)**
a 0.259 0.262
(0.053)** (0.050)**
B 0.304 0.304
(0.115)** (0.124)*
Lz(8) -2186.40 -2175.43
Quo 13.500 8.530
(0.197) (0.577)
Qo 6.901 7.330
(0.735) (0.694)
1.106
LR s 2y=0 (0.575)
3.756
LR a5, =ap=by=0 (0.291)

© e 77t 10%. 5%, 1%14 §490e BAE

3) Qo zy 29 1072} Ap7) Aol SN Ljung-Box HAEA

4) ()3r9 32 &3k (p-value)
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5. RERABMEEN

Aol GARCH(1.1)-M 233 32 ARAIFHE 18igk AR(3)-GARCH -M 2¥o] F3¢
2345 ES Adte o 743 23 dE BARNOn-Sample) & S AH B =
FAAZNY o|dst o|FE vl 2 o AP olF Fb 23l g ALAHRUA
FolEx 2ol 270% atd o ZA & pot 1 wsle) Are FAHCR &
Ao}z £ 7o vepyteh I o]v] FAsh= uist o] TEW FAHAFNS} Sttty
HkeA] vl S5 oA wEE AN Bl he] Heludn 2¥ & glen 53] FAAR
o S o 2y vias B o 273F 24 23E B F4 239 ES drhd A 4
% + ek A9 J1Ed i“‘ﬂ%v‘f—é——ﬁ- e A= %3424 Atk w2pA A7 e F
M o] &2 717hel| BA Fifie] EEW FAAAE wiR R FAE 2R oL AP
EZH[RW), AL Al 33 AR AletE 12T AR _‘?_3* (AR), GARCH (1,1)-M &

z""(GARCH -M), 32 AR AR 8¢ AR(3)-GARCH(1,1)-M 23 (AR-GARCH-M) %9
Zob vl 55H S vlmgtt 7 2y 159 EH e 22 bt o] FaAIThH)

RW: }T+1/T = 0 (12)
AR: ?T+1/T = 210 + ?131‘1*_2 (13)
GARCH-M: ;T-Q-l/’r = 30 + b ?7T+1/T

3T+1/T = /(;) + /(\ZE%* + ?O"ZT (14)

o~

AR-GARCH-M: ;T+1/T = 30 + §3rt_2 + ba'fr+1/'r
Oriyr = o + aer + Bot (15)

4 F AATre 60d 128 AN ARE o8 o o
2 242 G403 4 A 94T 2 A4S A5
3w 5

5

g & 282”&“1] “Jl “PZ] "‘°i 80“1 44 74411] 1 97d
2 olga) BHE 24 F 59 HUEE 306
Mlashe 71 E0 7 REES 2718 vlast U mAHRe ARYE a

5) A|Rlo] Aksiol QUL olelF g A A BHo) K HAAA] WEl & ATE 1% A3
dy A,
6) %17]4 Rolling Regressions HhS o] 85lA] = olf= BelM AHE-E ubHo] Rolling Regressions

e o $2 A2 7S] dfelet
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s Wb o] gld ofr)AE HA dEexte] a8 vadls F r|ER T EAY Z
MSE(Mean Square Error)®t MAE(Mean Absolute Error)E A}4-8}0] o]5& t}hLa} 7o)
R A=

MSE = 30 Fanes — Ammes 17/ 282 (16

Szl Fee+s — Ass+s | / 282 (17)

Foog+s2F Asos+s= 27+ 606 +s72 <52 o} AAAE vepdct (£ 4)7F 4 =3
o MAEE ®BoF3 ith. MSES 7% AR-GARCH-Me| 8.847% 7}& #i o
GARCH-M, 23|22 RW Z3o] 7} &2 o534 7kl Aoz yepyot D) 38717 54
ZFge] E7e AGAAR[AE EXE '} F73%- FAbe] 27 Eell oAl 43S v
A7 Wl Z7hE w2 ek AR 23|y GARCH-M 23Xt AR-GARCH-M 23
F3leh. 2t 2 Aol M2 =23 °‘D} Ee 2y Atz JFuzrt 54
x| | wzetr] digel o] 7§ MAEZ} (523} vjar|Eog AHEE = (E 3)9
ZA3= MSE® &3] GARCH-M 23] AR-GARCH-M Z¥ ¥} ¢33 o2 yepygr 1
glvd 2 Aol whRTIA R A ¢t

r—{o

(R 4 BF5 BANH HEe

2y MSE MAE
RW 8.908(4) 2.367(4)
AR 8.856(3) 2.362(3)
GARCH-M 8.851(2) 2.354(1)
AR-GARCH-M 8.847(1) 2.357(2)

F: 1) RW: 3418 24 &2 9599 =3
2) AR: 33} AR ﬂl-’F“&é 13¥ AR =3
3) GARCH-M: GARCH(1,1)-M =¥
4) AR-GARCH-M: 32 AR Als+7h& 3188k AR(3)-GARCH(1,1)-M =3
5 ()9 xabe 7 239 e S e

al

+ H ARAIAe] JNHE L st ol wet A ARRRAI T S b B34 S
& 1ol vs Az ddH7] el APH ez & uf AR ZH9 o FHL A7ke]
& "ojx= 4hH GARCH-M 239 o532 sjAdse]e} dgsct. o] & &l &
| $laf 1A F7be] 4 ETR BEEFAE #Ad wE 4 239 542 MSEE &3

=

ot
tu

N
ol

) AR(D¥E AR(DAAS o273 33 AR ASTe T2ie AR(D) 29 270c 94 e 3
o2 vehdr] wEe] o7t o o4 AFeA ehrh
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Hlws] Br)2 gk TR ClE7|7 59 dd FU) Ak WEEEEE £4%0lA 954 4
Holl= £6%2 961 1098z L8%Z b =t AF3lgE 53 &-Foll @& MSE7} (
3 5)ell vebt oli=dl AR 232 MSEZF AFshet W53 &%) 4% £8%Y o 7H A&
v 16%Y W+ GARCH-M 23e] MSEZF 71 2h& A2 vepydch. 18y GARCH-M

RHE 4%t +8%% 717t kel AP Y 28 g T 9ok 5 2¥s e 23al
AR-GARCH-M %32 7} 7|7k 7—;!x% 255 Wﬂ 2 A5 BT Qi) ol= dS
2o Arlehe SHAA & 53518-F0] A upe} vl=A] 217]4
FAAE 7P B39 o &Ho] “*oizlb H&t{i }JJT ¥ o]

o} Abshet WEE4-Fo] Soigel gt H3e] AAH 38 FARAES 9

-G =

S fee e 32
2 Helr] slal nidel ARAE s Wiel AR 289 dZe] g wae) 17
neh S48 5 ok (& Bl 7% LBF (el gl £AE ASETESE e

(£ 5) ETR #BEErEEe o2 F45+ MSE

ool 4% +6% +8%
° 92.1.3-95.3.29(169)  95.4.5-96.9.25(78) 96.10.2-97.5.28(35)
RW 8.667(3) 7.195(3) 12.553(3)
AR 8.586(1) 7.958(4) 12.158(1)
GARCH-M 8.700(4) 7.463(1) 12.672(4)
AR-GARCH-M 8.633(2) 7.679(2) 12.485(2)
D RW: 2% 27 g 49

) AR: 3% AR 7%]" lac= A AR(3) 53
) GARCH-M: GARCH(1,1)-M %
4) AR-GARCH-M: 3# AR 74]"?“&3 28 AR(3)-GARCH(1,1)-M =3
5 717F £8% ()¢ £abs ZESFE e,

6) MSE £8% ()] ke 4 23] HEeH S verd

2 HBIA HRRBERE #FERC e 72 230 29 o F5Ho] ofFA W3lstert
*;}J%EZ}. (F 6ol vept vie} o] of|&7[2F Fob 9=l FAFAR}E = FAA AN
7] 10%04 #HZell= 23%7HA =k, =2 FAFAgEs} S 2857
12%Hel A 18%%E ¥ 7]17F kol GARCH-M E§o] 53 434 & 7
et 22y GARCH-M 232 o=el FAFARE 7 20%14 23%E &8 717
o= 3% s BFstw spAF p 04]""'—%3 ek, o] A= (& 5 FrF Asld
534-Z gl wE o &ZAste} vk

UPX]“”’E Al o] 3 “llﬂ“ﬂ—ﬂﬂ% F7W7F Asd 717w FEE 71t e g Yo
MSEE Blas] £ (3 T)o] HojF+= uje} 3ol A
A7z syl 92 849 whA| bR ASstel ot 94 1196l Eole) ofA hebal]
Alzkslde GARCH-M 23] F 717t < 7H 958 «455S 2l v AR 282
5717 F< M A2 MSEE yrebeh

(% 59 (& 6)9 Ze 71 Asist i5E == 9=l
71707} BilERE7 2 S ade e 25 ahd G
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7zt 7127t AE2ake A visd AR vebdeh 2elv (F 59} (F 6)8 Aol 7 7]
Zhfell A 237k Abel= el 37 942 Aeg vehgrt ®

(£ 6) SEA %RAERRREA o2 HA5 MSE

10% 12% 15% 18% 20% 23%
w8 92.13- 94.12.7- 95.7.5- 96.4.3- 96.10.2- 97.5.7-
94.11.30 95.6.28 96.2.27 96.9.25 97.4.30 97.5.28

(152) (30) (39) (26) (31) (4)
RW 8.852(2) 7.412(4) 5.940(2) 10.507(4) 13.154(3)  7.889(1)
AR 8.819(1) 7.341(3) 6.143(4) 10.441(3) 12.697(1)  7.979(2)
GARCH-M 8.968(4) 6.786(1) 5.864(1) 9.882(1) 13.178(4)  8.749(4)
AR-GARCH-M 8.917(3) 6.915(2) 6.075(3) 9.930(2) 13.001(2)  8.487(3)

2 1) RW: 3415 Z2] o2 Ay =9
2) AR: 33 AR 71]-’%“&% 2#% AR(3) =9
3) GARCH-M: GARCH(1,1)-M =8
4) AR-GARCH-M: 33 AR 7%]‘1“—“&3 22818 AR(3)-GARCH(1.1)-M =3
5) 717k ofell ()t A BESE Jeh,
6) MSE 2 2% ()oY &at& 74 333-"4 AdEHE ehd

N

(2 7) L& 2 T#M o2 #45 MSE

e 32ty A7) &e}7)
° 92.13-92.8.19(34) 92.8.26-94.11.9(115)  94.11.16-97.5.28(133)
RW 8.893(3) 8.943(2) 8.882(4)
AR 8.906(4) 8.886(1) 8.817(3)
GARCH-M 8.452(1) 9.251(4) 8.606(1)
AR-GARCH-M 8.750(2) 9.081(3) 8.670(2)
F: 1 RW: FAE 22 o2 AP =Y
2) AR: 33 AR A$E 2T ARQ) 23

3) GARCH -M: GARCH(1,1)-M 2%

4) AR-GARCH-M: 3% AR A$2& 3218 AR(3)-GARCH(L.D-M =%
5) 71zt £2F ()39 £Ale EE4E ehd

6) MSE 222 ()09 $Abe 7t w89 A9eN T tebil

A1 F7HA €&t 72718 vy 23 GARCH-M Z3ojy AR-GARCH-M ®3
% 27 ¢e Y 2Hol} AR 2auc) 4% TEe) 42 e /AT ol
2] A2} 2 ARl st AUEAG LR Tl AL AP 22k B4 290 A
AAREY R} A o 25He] volAlE Ho] o wskeh wR A3 Helrl el o
o A52e) Aelt et 2 A3 Aot A3He] SUAE ¥ 28l 24 o

8) 54 71NN 2RS A2 o] we B4 my9| Al A% Hol7} Hel FAHAUNE %
X

HAE(1996)14] AHEE g ol &sto] A & A3t B4 A0l 289 A2Y Aot 3
AROR o)-elx) 24 el 54 wao] /)70 ) 2Y Aok A4l we} f2)H Aoz v
sk Aol Aetse gly (&5, (E6), (AN MSEE 53l o1& T3 ¥ 5 7] "ol 37)

A o ol dFehal et
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2 by
lé iH Aolx 27| obg ¥t o} FApAY iAo e 2o Eol oy W
AYE A7} sk FAZE £AAE A7) 7 o g of$ F237] wEe ke
2 ﬁzzﬂuﬁﬁﬁoﬂ w}e ]’*Hohakﬁl 2y 232}5% @E‘H By olof mhE FolEE vl B

rlo

2R 1R F0 A3 T%-gﬂ léim %am & RABME 078 0 o
olixdl AS4E BERFRKE wolE AR, GARCH-M, AR—GARCH—M 25 W3y
e

-

& ARt (E O alSsh dESE 47 74 2y 27 Foas) vholad
9} 58 el gls EE 47 oq mE s S G diel g e E
o HFL ek vie)0e el Fol 0xc 2 w4t WA idgold sk vl

&5 Jehl e ubd v E)0L sl ‘g"] 02} 2 wi=47) AA vl d 2z sle ]S
vzt wil-vlee wideAd Bl PlEsd &S W S TSk ()b ghe tghe
vebdch(Brock and LeBaron, 1992 #1). AR 239 7% FF vl E7 fjrelgo)
Zk7zb -0.389%9} -0.122% 2 £3]8] H4 wiedEol H Wiy Ewct zton aeba v
U &L 0266% o188, g me shudolgol 0nch 2 WEE At 03850}
0452015}, GARCH-M 23| A% 5 sl 8L 0557%2 A m8F 743 2 vl o)
T gL -0.4082 7H A “}EW Hd-rl =g & ABgF 713 2 0.965%¢ ol&
o AEfolEe] 0uth V14 E 04182 MR eldelgel Quct 2 HEE 05uef e
0.474) £33ict. 28y F vlE 25 o 234 vls] $<Fslct AR-GARCH-M 239
Hhekof| 222 AR 23 ¥ rie ojih} GARCH-M E'.Bé.‘ﬁ.t} 53 Aoz eyt 9 <§£
PDell A= dd st HEs &5 HE wil-mixydEL BoiF 1 9t GARCH-M =

gto] z} 717kell BA BF vigl-mjE4elEe] (X} E ANE el AR ARGARCH
-M B2¥-& +4%<] 7]7}‘4 wfo)-vl el Fo] 0BT} =29 vnix] 7|7F FekdlE 08} 2

o

(£ 8) Al 2 BA-FE KGR H#

=3 A s a0 e A LAY Wil =
AR 96 -0.389 0.385 186 -0.122 0.452 -0.266
(-0.499) (0.322) (-0.711)
GARCH-M 57 0.557 0.474 225 -0.408 0.418 0.965
(1.777) (-0.731) (2.181)
AR- 76 0.078 0.434 206 -0320 0.427 0.398
GARCH-M (0.755) (-0.393) (0.996)

1) AR: 34 AR Alg=HS 188 AR(3) 23

2) GARCH-M: GARCH(1,1)-M =38

3) AR-GARCH-M: 33} AR 741""}" A= L

D) Y CIE)E B (RE) 7o) 8] FFE

5) oH3DO(HEY0)E wi3] (o) E) o) o] 02
(O] e tare by,

3
S

R(3)-GARCH(1.1)-M =3
¥ 5287 9 Aol E viepd

oJvlate ohe)-shE
o 2 ugs el

9) Henriksson and Merton(1981) AA A= o)e} A3},
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dzeate) Z7)S vy ASel del HEEE 2 KEE WSS GARCH-M %
3o] AR R¥o|u} T 23S g3 AR-GARCH-M 23 ¥cl &4 sojd whak o228 713
T olew F2 48 i 9o AIEHE —’Fﬂ%& | &2 A7|H} o Fupgo)
s o] & dE w1 S & 4 ek(el: Leitch and Tanner, 1991).

(2 9 ETR BFrEEed o2 EA-KE kER i

AA +4% 6% +8%
=2y 92.13-97.5.28 92.1.3-95.3.29 95.4.5-96.9.25 96.10.2-97.5.28
(282) (169) (78) (35)
AR -0.266 0.156 -1.190 -0.618
(-0.711) (0.331) (-1.794) (-0.449)
GARCH-M 0.965 0.972 0.586 1.881
(2.181) (1.656) (0.757) (1.414)
AR-GARCH-M 0.398 0.859 -0.117 -1.270
(0.996) (1.715) (-0.161) (-0.887)

F: 1) AR: 32 AR Al3He 228 AR(3) 238
2) GARCH-M: GARCH(1.1)-M =3
3) AR-GARCH-M: 33} AR Alsuhg 3833 AR(3)-GARCH(1,1)-M =
4) 717t ot} ( )k FAle BEFE ehd.
5) & ol ()] £ t3E HEr.

6. T R #i

B =FdAe T AEA RABREBRE ¥ 71 9 ETR S8EFAE Kk 5 2
odede] AR JrAdstEA =z FEAAC wE $ige] AAx Qlvke Al AtEo
GARCH-M 23¢& FAo2 2 17997 Fd57Ix49] F3b 235 Fo] 2AF 4o
2 23" ¥z ow #AE 2z JerkE Ayt BAWEE A AR
(In-Sample) #E} ZEARAN(Out-of Sample) BEEEIEZ i H o}

FREAZ 723 BARN #HERRE GARCH(1,1)-M =33 32 AR Aleds 1%

| )

o

AR(3)-GARCH(I,D)-M 23o] 37 2350 8& st o +88 ndols 53 77
solgo] EEAAZ 249 AT E) BAE 23 9le B0 ohie FARCEE £

J?i A

ol Ao e

LR ZAAAF o]& 23 5] ARCH(1)-M E3¥oly} GARCH(1,1) 23 Ec} $53hq F &
HZo = AHA L2 AR(3)-GARCH(1,1)-M 23] GARCH (1.1)-M 23X} HA|7] 7k
AR F2Y FA6 QoA o Agd m¥ge ez Jehydr) ol AT FAIUFHEAE
Talw AA BRI AAA FF 244 21 %*ﬁﬁﬁﬁ%ﬂ EAghs s rlg
CEEE SEve} FAA A 2 °ﬂvk v ARk F7b 2945 Eel o9 deE
7 HuH s o] 48 Adugte o 2334 9 LR AAAH FAA 7&711% o] 7}
dpch 7 23 pe] o AQABAA FAEL 23 o] 2AYE
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A dge wert 2 dPHEE AN foldo)x] £ Ao vehde
BAS BRARE d2oxe] 278 vimshs RINEEAIE Yal2o) drs A
BT 58S ekt HERMAHOZ Yol

d

MSE®} MAEE v|ast= BEERZES o] W29 GARCH(1,1)-M 23o|y} 33 AR Algwt
2248 AR(3)-GARCH(1,1)-M E3eo] FA AN o] 52 7]7bel] A3 FAE ZkA] ke

2

Holih AR sgy_u} Aol vl S5g e b ook @ FAAgel o
A7t hekd$E 2AY A 2ol AR R ol 3He] WEA Yoliltin B fi= 3
t SR dehgrl e nEolRE 54 ol27|3ke] e of

_Y_,

© A
L3 89 zo|7} A Jeh}
L7k o5 Aol | 5H e $doE Bty 28] FA] @& Ho2 Bt

2y A& RA el A o g Arki 2 uﬁtﬁ$ B Hrel e GARCH(1,1)-M =
5ol 32t AR AletE 1igt AR 2oy F 23-E 33 AR(3)-GARCH(1,1)-M 23 xrc}
3] gk W dE3H S 2y 9lon fozql AEL 7M. & FYEL 49

ko] Arz|Rehe o Eubeknt o & ARRAE 72 .

M F7b 297 E3 28 FFEHaele) IAS #45= dl GARCH-M
A}ﬂf‘f}ﬁ x 3 3}3 3
H| &

}_7

A e oft
24_,

ot off z o ofd
d
rages
r~|u

__&m 3l
ﬁizmlo
Rubp Ny

ult

25

R, B FRFES FAT RRNRER o TE&RIFFE, 99 135, 1995.4, 39-64.

TR, SR T HERNC RIX s SRS, TemEes; 19 13, 199%. 6,
29-51.

BEf® FRE, 'EGARCH #ALS o] 83 HAKER) #Et: W "HMBEERE, 129
2%, 1995.12, 95-120.

SHE FEE, BB AR HREKER vXs $E THEBReR, 19 23, 199%.12.

R, H#%E HRAKEER SHe Bl fEita 33 B:F)‘b. T EEME, 109 2%,
1993.12, 263-301.

RBIE, BB BAMSY HIZABI AN Eaowded I BE. TESEes; 204,
1997, 273-299.

Hik, THTAEY GAEM Raodiol 3 ASA AF THMEBHE, 73, 1994.2, 1-32.

Ball, C.A. and W.N. Torous, “On Jumps in Common Stock Prices and Their Impact on
Call Option Pricing”, Journal of Finance 40, 1985, 155-173.

Bollerslev. T.. R.Y. Chou, and K.F. Kroner, "ARCH Modeling in Finance: A Review of
the Theory and Empirical Evidence”, Journal of Econometrics 52, 1992, 5-59.

—197—



20 EFHRHTRE 19984 % 6 R

Brock, W.A., J. Lakonishok, and B. LeBaron, “Simple Technical Trading Rules and the
Stochastic Properties of Stock Returns’, Journal of Finance 47, 1992,
1731-1764.

Engle, R.F., “Autoregressive Conditional Heteroskedasticity with Estimates of the
Variance of U.K. Inflation”, Econometrica 50. 1982, 987-1008.

Engle, R.F. and T. Bollerslev, "Modeling the Persistence of Conditional Variance,”
Econometric Reviews 5, 1986, 1-50. ’

Engle, R.F., D.M. Lilien, and R.P. Robins, “Estimating Time Varying Risk Premia in
the Term Structure: The ARCH-M Model”, Econometrica 55, 1987, 391-407.

Fama, E.F., "The Behavior of Stock Market Prices”, Journal of Business 38, 1965,
34-105.

French, K.R., G.W. Schwert, and R.F. Stambaugh, "Expected Stock Returns and
Volatility,” Journal of Financial Economics 19, 1987, 3-29.

Glosten, L.R., R. Jagannathan, and D. Runkle, "Relationship between the Expected
Value and the Volatility of the Nominal Excess Return on Stock”, Manuscript,
Kellogg Graduate School, Northwestern University, 1991.

Granger, C.W.J. and P. Newbold, Forecasting Economic Time Series, New York,
Academic Press, 1986.

Henriksson, R.D. and R.C. Merton, "On Market Timing and Investment Performance:
II. Statistical Procedures for Evaluating Forecasting Skills”, Journal of
Business 54, 1981, 513-533.,

Heynen, R., A. Kemna, and T. Vorst, "Analysis of the Term Structure of Implied
Volatilities”, Journal of Financial and Quantitative Analysis 29, 1994, 31-56.

Hsieh, D.A., "Modeling Heteroskedasticity in Daily Foreign-Exchange Rates’, Journal
of Business & Economic Statistics 7, 1989, 307-317.

Leitch, G. and J.E. Tanner, "Economic Forecast Evaluation: Profits Versus the
Conventional Error Measures”, American Economic Review 81, 1992, 580-590.

Mandelbrot, B., "The Variation of Certain Speculative Prices’, Journal of Business 36,
1963, 394-419.

Nelson, D.B., "Conditional Heteroskedasticity in Asset Returns: A New Approach’,
Econometrica 59, 267-290.

Pagan, A.R. and A. Ullah, "The Econometric Analysis of Models with Risk Terms”,
Journal of Applied Econometrics 3, 1988, 87-105.

—198—



