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A Study on The Heavy Levies of Local Taxes

- Focused on Entertainment Pubs -

Bae, In—gi

Department of International Commerce & Maritime Administration
Graduate School of

Korea Maritime University

Abstract

The purposes of this study check the application of the heavy
levies of local taxes on entertainment pubs according to the
original legislative, review the issues which appears in amendment
to the law and suggest ways to improve on this.

The heavy levies of local taxes on entertainment pubs 1S a
system that livise the heavy tax when it meets certain
requirements with respect to the dance entertainment pubs, fairy
and room salon.

This 1s limited to the study of the entertainment pubs. Method
of study 1is analysis of the problems and discussion of the
improvement ways through the conjunction with the new
institutional theory, the result of incentive and collective action,
and general principles of equity and efficiency in tax policy
theory and local tax by a utilization of statistical data focused on

literature search.



The current system of the heavy levies on entertainment pubs
causes lots of problems; decreased efficiency due to the
standardized regulation that causes elution of double taxation by
changing the facilities, reduced economic efficiency, equity
controversial due to threshold effects, lack of effectiveness as a
policy detergent, controversy caused by unnecessary regulation of
entertainment receptionist, regional equity, and lack of cooperation
between the relevant agencies.

These problems can change the behavior of taxpayers due to
changes in incentive by the system change and in the size of the
compensation of participants. For enhancing the principle of taxes
and improving the effectiveness of tax policy, | suggest ways to
improve the tax system and system management as follows;

[ suggest three ways to improve the tax system.

First, increase the efficiency with clarity of the regulations about
the casino entertainment pubs, second, promote the horizontal
equity by cutting the higher tax rate of acquisition tax and
promote the vertical equity by differential rate of property taxes
depending on the area, and Third, improve the effectiveness
through redefining the role of taxation policy itself.

[ also suggest three ways to improve system management.

The first, improve the administrative efficiency by eliminating
unnecessary regulations about the entertainment receptionist,
second, taxation of national integration and for improving regional
equity, and the third was to improve the administrative efficiency

by strengthening cooperation between the relevant agencies.
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(9] 5, %)

- = 2008 2009 2010 2011 2012
g (A 6,556,713 | 6,618,131 | 6,676,518 | 6,731,787 | 6,796,239

200m 0] H(B) 4,754,482 | 4,773,436 | 4,779,697 | 4,785,287 | 4,794,318

200m 0] &H(C) 1,802,231 | 1,844,695 | 1,896,821 | 1,946,500 | 2,001,921

i = (C/A) 27.49 27.87 28.41 28.92 29.46

A5 . BAA A= @$(2014. 10. 14, http://www.kostat.go.kr)
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2. AFAAAYA Y & 7 R FEFHILR ALA T34 aR

AFAAYA QaBe] W FolB AW n| st AFejoFEtA
Aol AF st A A= AFHAAYA JLEFL ofd <= 7>3

ol zAshglT

2|

<E 7> A= AEE A EFEHAAYA 48

(&1 - dA=)

= = 2008 2009 2010 2011 2012
2 sSAaE 584,368 587,897 652,778 597,233 615,903
=»EFE 30,326 30,466 34,305 32,376 33,043
Chet==d 15,867 15,700 17,049 15,502 15,473
SHSAE 59,915 66,021 77,640 63,571 86,813
JIE 21,834 23,208 27,261 24,382 25177
28l 712,310 723,292 809,033 733,064 776,409

A5 A F O FF A (2008~2012) FTAIAE

_47_



<E 8 A 9=E FEFHIYZY AYA THHER

(9] : 7, WErel)

-+ & 2008 2009 2010 2011 2012

Shd= 34,159 31,993 29,845 28,526 26,260

SN 156,022 162,913 155,017 152,443 143,080
A5 YA AR F(2008~2012) A WA A Az

3. AZANA FLgHo] AAA s HIF AF(FA)

207 ol <E 9>ollA FAAY mFegA THAZE AA A4EA

SHA M o) A A s BT S AR

Fole] HFe of 5% AF How

o QA FAAANA AAsE WFo| Bha) o HEe
0 Z4sE Utk ES <E 1059AE 2 5 Q5] Rabdel 1)
A FAANA DF LR FHAY AAE MFE s Fojei
Ao =AHYT

<E 9> AA ALANA LFoHFo) A s

(9] 7, W)
o e ThetAl E (A) S AR (E) I Z(B/A)(%)
24 2o 24 RS
2008 2,159,858 223,734 1,614 12,145 0.07 5.4
2009 1,606,571 218,969 1,361 11,121 0.08 5.1
2010 1,627,096 226,876 1,150 10,069 0.07 4.4
2011 1,603,479 394,767 1,010 10,972 0.06 2.8
2012 1,644,694 425,790 878 9,520 0.05 2.2

A5 YA AR F(2008~2012) A WA A Az



<¥ 10> A AIA FZA NN TFLEH FHMIT A S = vlF(FLD

(9] : 7, WErel)

| Y

o o | MM SIH EME | 132 STHE) | HISEAK

FaPS =X A% =E A | 2o
2008 2,818 | 15,878 1,614 | 12,145 | 573 | 765
2009 2,583 | 15,093 1,361 11,121 | 596 | 73.7
2010 2,365 | 16,885 1,150 | 10,069 | 486 | 59.6
2011 2,296 | 20,801 1,010 | 10972 | 440 | 527
2012 2,272 | 19,727 878 9,520 | 88.6 | 483

A5 YA AR F(2008~2012) A WA A Az

A3 FEFHILR AYA FHA A=Y £AH

1. A AAZe EA4H

11 338 FEFHIYR TRL=E AF ZE&A A

ZHA= 1993 @0 = A F£5 200195 = dgAdHA o] 65AFHE S
Z33h= Ao thsle], 202 @ FE+= IPAHZ o] 1004AHHHE =3

t=A WA s
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TGAA &S AEForN AFF T4 IS Aot Ak

AR ] Aol JAXE FEZHQ AE&TE SHAME L5A Exje
AAH gxrt A FZAEIL oy, ol FTHAEL tiite] HE A
o] A3 AFZIHIL YAt 2004352 FAAA HASZE 50% o4
A=l dAgol MYH Aoz HriEY HAdFe] giREe] HA
Algol AES Wi e HoA FXAHE FE7F o =3h= A
BAR7F J¥A ZA X3 Ao E Byt "Jok (o] 2t 2005)

A ok <& 12> #5553 2 #5355 FHdZe A¥E
FEFA g2 e mid S7ske FA0 deyd /&3 SHYEL
A&NA FZolEa Ak olst o] FIHAE IHHsiz = FF
et As 24 AR B SASEAA)7E AstEe At 29

<¥ 12> A7 43531 9 4354 ALA SF3A |3
(29 A

» e 2008H1E | 2009HIE | 2010HE | 2011HE | 20126
SSFX ®® | 30326 | 30466 | 34305 & 32,376 | 33,043
REFT
=oid sme | 34159 | 31993 | 20845 | 28526 | 26,260

A5 YA AR F(2008~2012) A WA A Az

2. A= 9 AASY EAA

DA F AL FAAE Ol AZ2E0Y 19 1B 2209
19 71%2) AMAZ TR FADG. e FrA EE ad FaAEE
= 27olg A 55 FIA AR <x 1259 50% AT BE At
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<% 13> 20139 FEFHIIRZY AA4A FHA 3

(&9 A, A, H4)

= A= oy nE Ml (HIZ%)
NZAl 5,615 744 934,434,151 29,224,960(20.4)
i ZI1& 5,739 964 676,517,347 32,681,160(22.9)
;; ESPN 1,286 292 178,481,843 8.531,989( 6.0)
| 12,640 2,000 1,789,433,341 70,438,109(49.3)
2 XA 13,620 2,893 1,506,406,819 72,642,830(50.7)
2l 26,260 4,893 3,295,840,160|  143,080,939(100)

A5 YA AR F(2008~2012) A WA A Az
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A 43 FEFHIYTES] ATA FHA A=) AR

= A A FAA A s el ZHAA
stth. BAT ARHE B AAge 24 AAF A

oo Magtos TR AAS 1A B
A1d 2A AARY AT
1 #E3A99%9 A&7 FY2 184 32

ARG A el FHA YHEHAAE T AHES Fste AR E @]
51, =7F AA FHE Aol R A ol
T3t A =AE APAdAE HASAHA 2 ALAE

Fage s sta i
=419 7f-ede FAFARIFIMNE & + de Ade e AGA
= v AA FFLE] AFolv AL Age] gHA

Ated o), Jhse 3 AAE st JY €S B WEs sty

! %g%—@ FAAE 5|
stel Z3}AE 3|t wero] Wyl AAH TE
Hale] A4 BR7) of2e) BE AT wAe] 2
WA weAol AstE U
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