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Abstract

A Study on the Improvements of Tax Support System

on the Small and Medium Business in Korea

Lim, Chai-Hwan
Department of Shipping Management
Graduate School of

Korea Maritime University

Today, the importance of small and medium enterprises as the leader in
creating jobs and technical innovation is being reappraised, and the
needs of 1t's nurture is brought into relief internationally. Boosted by
continuous revitalization policy after the economic crisis, small and
medium enterprises in Korea 1s taking much space in national economy such
as employment, exportation, production and added value creation, too.
Hence the government has been enforcing many taxation support system as
to elevate competitive power and intensify industrial structure of small
and medium enterprises which not only is being the driving force of the
development of national economy, but also 1is contributing to the
development of the society with efficient distribution of resources,
balanced distribution of income and stabilization of employment.

Korea has as many systems to support small and medium sized companies as

other countries. Korean government has provided various tax supporting



system to encourage the economy adapting to the changes of domestic and
foreign economic environment through strengthening the competitiveness
of small and medium sized companies, cultivating growth potential and
improving industry structure. But small and medium sized companies of
Korea are not well aware of tax information, have difficulty in entering
accounts and are hard to acquire professionals of tax area. So they are
hard to make use of tax supporting system efficiently.

The relative importance and role of the small and medium enterprises in
the national economy 1s increasing.

These are to prove the just of the small and medium enterprises rearing.
It 1s necessary that the efficient and practical support is made for
developing the small and medium enterprises.

The support means for the small and medium enterprises are the
rationality of system, the apt support of finance and the support of tax
system.

This paper has the purpose to analysis the problem has the present tax
support system and to suggest the development of this problem limited the
part of tax support system.

Making full use of the small and medium enterprises tax incentive every
year turned out to be beneficial for the financial position improvement.
The primary reasons for the low application of tax incentives are that
some applicants are not qualified for the program and that others are not
aware of the details of the system and its application processes.

This research, on the ground of this analysis, has made several
suggestions: the extension of application range, the simplification of
tax support system and its application through relaxing restrictions of

tax reduction, and the automatic program to calculate the tax saving

_Xi_



relating to the small and medium enterprises incentive systems.

This study is valuable to the effect that we have evaluated the small
and medium enterprises Iincentive systems of the past and have made
suggestions for improvements in the future, verifying that the effect of

tax incentive programs has increased since the economic crisis.
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R ARAFER AzE 600521750, 850, 950, 1,050, 2008. 8%
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g (Mediuns) wpzop p1pmea o= wint, SR 25090 vl
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(Mediun—s| TS 2308 Aek whe-c(Fhe) 23d7ai3ileut whe-=)miuk, Balance sheet
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= |2 7 | EE AAUE g3t gzEade AakEde] 1”2 whl
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c |9 319 | M EE AAdE O3 x5 AakEdo] 413wt f =2
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= - 2719 | AR 2= 2001 n)ur
S|
- F149 | FA 4 20091 v
N o 27190 Akl $22,500 T $400,0000] Abekaof g
2714

(Micro—en| <= A} 1021 "Wk Balance sheet total 299t -2 n|wk

terprise)
=q] | 2EAF 1091721991, ES 5T F2,
(PME) | 2p2b 4zl fr= m)

A RS 2509 o1, e} 5HR £,
terprise) | AHAF 4%13MRE F= o]

EShwA =S
(Petit | C2AKF 50021 mlgt, viEo) 54T f2, =F3JA} 574 wigt
gpoupe)

1%
(Grand-g| A~1&9)
roupe)

)

Micro-si|Number of workers 0-991,
zed  |Amual turnover < Buro 2999} B5= Amual balance sheet < Furo 2999F

Small-si|Number of workers 10-49%1,
zed |Amuml turnover < Buro 10999+ 5= Amial balance sheet < Buro 10999+

Medium-s|Number of workers 50-249¢1,
ized |Amml tumover < Bro 50999+ B5= Amual balance sheet < Ruro 439HeH

N

Ao B =i, A, ARlAad2 AqtETI]io]l SARARE

521 o]gtolm, AxY 5 7IE 4T AtE7IHo] TAMAE
v o] A9 G719 (Very Small-Sized)S A} 20¢1 m gk A&

719 (Small-Sized) & ZAFAFSE 20~9921, 7] (Medium-Sized) &

SAAR 100~49991 o] st .
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3. =l A 7 ogdzkxe] AelelH, 20050 1d5-E EU T474
Helol =3t

1. 9 0 dEFTL7IA7IEH (TSR L)

2. 9+ : Small and Medium Enterprise Administration, Ministry of

Economic Affairs
3. T @ AN FIT TGS
(it AN HERIE h s i o )

4. m= : U. S, Small Business Administration,

d

"Table of Small Business Size Standards Matched to North
American Industry Classification System Codes |

5. 9= : BIS, TSME statistics for the UK and Regions

6. 59 : 59 279D FA(Institut fur Mittelstandsforschung)
7. %= : PAED,

Definition of small and medium-sized enterprise.
8. ZHYt} : Industry Canada, 'Key Small Business Statistics.
9. &5 : Australian Bureau of Statistics

"Small Business in Australia 2001,

F2007 Rapport OSEO sur 1'volution des PME,

11. EU : EU, "Observatory of European SMEs
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<E 2-5> W] AWFEE W AL/ B
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et 2 g HOI(IH) HIS SEH|IS
= A 419,420 100. 0% -
100939 o]} 393,871 93. 9% 93. 9%
200919 o] s} 8,881 2.1% 96. 0%
50091 o] 3} 8,116 1.9% 98.0%
1,000 9 o] 3} 4,094 1.0% 98. 9%
5,00091 41 ©]&} 3,563 0.8% 99. 8%
5,000 =3} 895 0.2% 100. 0%

e J1&E & OI(IH) gl = SEH|IS
= A 419,420 100. 0% -
10w gk 307,260 73.3% 73.3%
104 o)A 1513w vk 60,056 14.3% 87.6%
15 o)A} 203 v vk 23,865 5.7% 93.3%
204 0] 303 v ¢t 16,815 4.0% 97.3%
30 o] 4 40 ] g 8,018 1.9% 99. 2%
40 o] A+ 501 w] 2,263 0.5% 99. 7%
501 o] 4 1,143 0.3% 100. 0%

g 71 A5

Fi ANTEE B4 9
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ol 671 626 619 596
(HIE,%) (0.6) (0.5) (0.5) (0.5)
& R 2,890,204 | 2,861,934 | 2,796,038 | 2,798,297
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() (HIE,%) (75.9) (76.9) (76.3) (76.8)
ol 697,809 662,132 661,339 647,846
(HI=,%) (24.1) (23.1) (23.7) (23.2)
& R 9,063,813 | 9,890,622 | 11,675,967 | 11,678,402
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ol 4,589,314 | 5,074,569 | 6,255,770 | 6,119,855
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ol 1,589,686 | 1,702,869 | 1,953,567 | 1,944,638
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(69.3)

5,918
(44.4)

1,901
(65.4)

44

5™ ~3004 1] 7+

44

478 ~300™ 1] 7k

44

1% ~5007 v] 2k

44

1 ~5007 v] 7k

o

=

ETEANET

714

[€)

s EE

rl

L AEF A Aol &t A
§4), WANE AL opy] wEolr.
RAAFANE F2719

o] Wstol] Hgata A ANH T2
| ZAANA FA s 94te] Wels o=
AAlel 9oIA S-2ere] Fa7]<le o
Rou} gjgte] Hlawale] AojH o oA
gkat 7o)

AN

B FFel w9

aly

[e)

, TSR 2AA LA 717 B



o wths}el] whE A Al

my

AR 7]

1
s

ol

o WES AN

A AL o

P

3783 el d A

€]

ol Har vk, wEkq ST 9

_19_



A3d U] FAIFZAR LA RS A%

1. ZASHATHEE ALA=

<E 2-8 ZASHAABHAL A=

R5= T a7 AFAA e E A

MSZSl 2 | Fa7194RAA Aol e A S

Hex= FAT 71 A Gz

M7= sa7IgSE Az

H7Zx2 2 7199 oAl =N de e Al Al

PS[FSES Ta7lAA AR o dieh Euakd S
H8=2l 2 BAEE TR EH B2 g Ee] deaEitdd
JSIRTOES AT B QAHINEH] A g A
12 5319 5 AS57FA S 7 4 Al
H24 % A A A FAA A5 A (7%, AHEH 12 3%)

HI30XQ 2 Atz Z2A2 9] A3ke] mE A N -F A

HI30X2l 3 AGFATEZIY ol g dASAN(F 277120 T27149)

HI30x2 4 1gS

K31 X T a7

9
Q] Fol et FEAE AL o] HhA
3}

M338ES 2 | AdddTA7IY R FARGA L] ek Aoz

K63 X FEY FALAAAG Hom o]t TP ek Az




ojo
call
<
53 —
Ro |
B M

X
do | Wk o))
Jl_l —_—
e ) o mH
X F |4
E i T
S T
= ﬂme JAI ,0/0,
R I
TN 2w
T T | o mw
X X
T e ||
o | N T
O N mmAe o
Mo = < olo
o N N
‘oF ‘o8 WT W
ﬂ ﬂ ;OL
I I T ~3
No | N | & | ™

[N
AEIERE:
K4 o ™ ™
0 = — —
© 23 = =
=

)

=
[e)

GRS
T
o ™
SRS
— | A
o’ = oo
219 R
] .Iﬂ —~
3| % |2 N
I I S
7| = T
00 T %0 o]t of
Eill] 0 Gt hal
) A =
— ,_lr” T3
w |5 4
o y Nio
i e £ |
- <
N A | N e
| = | Mo -
W | ok ok e | X
i - SO R
w R =
T | K| N | M| Az
oA | | 4w
S B O s T R (-
Al
ol S
(o]
Kk | KK gt
&« 2 3 R K
r g | R | R | @
50 =

dEER

)

—

374,0

B
it

Al 3E

&5+

)
S

27] G nto]

Nfo

1)
1

1

Al

2

27199 2=A1A
A A8

Nfo

AATEI WAAEAL A o)

CENESE

21t
A A A
2-9>% el A,

Al 7 o

1
s

0, 84, 2=

o] =
PA -

 <3E2-8>, <%

_21_



o

B

s
=
=3
O = i
7ToX N e
,@l _— ﬁE _GE ,@l
,ﬂol ;AE ﬁu .
UEU m JU JXIL e
oo E:n U,Lm # =
= =T = |H ofp _
= | o S | | K
= |~ & (o =
n S | ™ N Bl
0 E o I 4=
R e ol B Mg
o 2 3 =
=0 o | T 0l Plo _ g
x. S = —
2 8 e hE 53
T o |E R AR
wooS | E|TE T B 5| Fe T
% N = m:_ )
3 | 3 S e
N A0l om oF 3| * =
= I _, |3
= = = = D_x ]| mH_ |
w| 2| 2RR_alHsE
3 ®M | W Ao | 3D = A0
_.An_ = = = m An_ =
<4 3 0 = |1 = ol =
Kio AN._ S K &0 = JUJ
31 W | 1O
wo Y R E 7l
ol A R S
o 3

2

AF A

=
T

00

ol
no

FARE N 3%E HHE Aol & Al

JHRIALY A

i
Ki
D

XIS EXHHSHI

A A Ol

=

3t X2

sS40y 32

Al

2

ENGCIEZ R
o e F27199

Nfo

2-10>,

<¥

2

2-11>= A Hr},

<

_22_



A4d A= TarId2AA LA RS d%

1. ml=e] 2AX LA

<3 2-12> S WHelA =

O SH<
- SHelel 84
U lolojol st Sl ® Al steoF &
KXl2 CH At S FFE7EE F JdE AL JiQl, estate, AlE
=A0|0 e FEUAY sola Mde Tt E 7 8le

O 974 &7t gl sl HelAl HAshA] ¢k
gricle] &S ol FFoA EAMEE vt
MALEA A
WS - (¥el9] 25 (earning)S Wl whA oA

HAH D 32 25e] Aol uFE ) el o A
Al FHAEEE F oW shEE b uke) sEele

FEA A T A

AR FmAldTd, 2719 AARE Tzl e el sAmaL, 2007

<E 2-13> ALE A7 W gAY

N0 Z1grrELel] ek Aghe ot Akl T ATt
=AJ|Yo w9 AorE AdnbH o At Vsl A A87s

O AA% AMYGE Aitell gl dga 74 Hgo =2 34
- A NS 2002 24,0007 ¢ o1} 20031 H-E]
100,000€E 2 F718E § 2007374 E7H5E
w2l F71ek 3 2008 HE & 25,0008 2 A
- 20043 102,000€2, 20051 105,000€# ,
e 20061 108,000€ 2], 20073 112,000E
- phase-out ruled] Wz} 7| F94& x7sA
H| &g A Ho] 7haslr] Alztste] steg S
Z e FA AL 0] H
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7 E BEVMESEC wE 24sies
2003 400,000, 200413 410,000€ ],
2005 420,0009 2], 20061 430,000€# ,
20074 450,000 Gl 2 Z7}star
20081 o] Z-HE| &= 200,000€ 2 7FA

A dmEAd T

, 27 AAEE SRS wAlH AL, 2007
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MAEHE A AR JAA=
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A e zAdTd, T AR ST S = AmaL, 2007
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AR Fe v 8L 180/1Le] A A7t
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X2 CHat

J}E Y4 (partnership)
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- a8y g T 39 7PX] 7S WS 243 9=
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. z47_ﬂ“l— ?JZ4/\1H]§. tﬂcd

- A 3d FulE Hato] swiwkge o3kl 7Y
(CHA 23

- ol IRS A o7 (rulings)ol <38, 77 3
W& H o] Wty o]3}Ql sole proprietorship,
SHSl, JFEUHF A4 FEo wet AlF
WAt AL M| 2E Algsthe 7Y o R A ﬁﬁ
mjZo] Hubde o]kl 7Yl o8] dewF2
3| A2 o] ARE-H

=4

- 4o MEe Are x4 sxetA He
A AmeAA T, 2719 AARD T2/ GRA] FA L, 2007

<X 2-19> EZAAFHAN G A H-FA]

NE
£719]
ZA0l29 e
O A4 &

- T99E S AR HAAE A9 g
B gol ok Al 3R]

- AAZ AFS A AL 34z vld HFu)&
1,000 2] ¢} 50%8 A A ZA

NENTE] - A% vgele A Bel L B FAA
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2. B9 ZAA YA =

<3 2-20> ARt i@k Hv]-g3-Al

S 271 F HAs 271A ol s EEt A

%714 (Medium Business) .71

A0 = o (Annual turnover) @ 11.29Whl2-= o] 3}
AbE M (Assets) @ 5.6MHHEL-= o]}

Y S 25090 o]Et

2719 (Small Business)S7d
AmjZ= N (Annual turnover) : 2.8W kL= o] &}
Ak N (Assets) @ 1497k = o]}

1o
49 5 509 ol

T R 7IAF TS SAES A&t
S d xol] A5 (taxable profit)oll A

Al (First-year allowances : FYAs)

- A&719 1 FAE 50%

- 719 - FAE 40%

HlO|BVEO0OL®Ee O

2UE

A dazAA L, FAE AARE FAAGHTS = A, 2007

T2008d 4€HH AHdE &

2L

Fapgolo] gk A7 T2} FA| (Annual Investment Allowance)® W73
o A .
<} 2-21> AF/NEH](R&D) ] gk H] 83|

| (FYAs) &= 37843 Z1Al5 digk 3 £50,000

X2 CH& @ dAmjZ) @ 50T o3}
40|90 e | @ UAHEE YA BANARE e]s
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