BT B R

I 1§
AT

%]

= FDI 794, &= kel A
=l

o

A study on the relationship among FDI Inward, export

and employment in China

R ®HE

20084 2H
mERGHE KPR KRR

BB ER R



Hest

=77
(571 W)

L=

1

3
iy

f

—

illiig
KX

—

illiig

X

—

illiig

X

2

]

2008

m R KPR KRR



uln

<ABSTRACT>

- = NN

Iz

A1 Al 3
:F.
A 34 A4

AL A e,

15
15
18

A N, B e

= FDI¢|
2. T3] FDIA 3 S e ol ...........ooovvvnrininn,

==
K3

1.

21

ATA FAT DA i

21

22
23

.24

2 L WIS B e

.26

.29

32



32
04

.35

35
237

RO T

N T

.39

.40
.42

A
B
o A
C
wa o T
VY,

ii



L
==

<H2-1> BolAlo} AAle] @3

2F

<H2-2> MNE=9] AAAEE 1] (1960-2004)

<3#2-3> Al S7PE AP

<H#2-4> T GDP, ¥4
<#E2-5> He HAF T

llj_
<3E2-6> 579 1980dd -

<3E2-7> T3] WI0 7FY A% FAAA vl

<HE2-8> Fo=9 QA HFA F0](1970-2003)

<¥2-9> FF (P, FAZolz}

[e=]
-
<H2-10> F7PE WFR ARE

<#2-11> FDI7} F=3 ZAAdH ] nx&= 93

<E2-12> F4 43}

— i -



M
el

]

o

A2 FE 9 o]

<
123-3> A

_iV_



<ABSTRACT>

China's economic performance is impressive since it reformed and opened
up 1ts economy in 1978. This most populous country in the world achieved
an average annual real growth rate of around 9.5% over the period
1978-2005.

A lot of economist has made statements that FDI inflow and inter-
national trade has played a significant role in the Chinese growth
process. Given two decades of remarkable export growth and a mixed
economic growth performance, it 1s pertinent to ask: what is the impact
of FDI inflow and export on increasing employment and economic growth?

In order to deal with this economic phenomenon, two theories connected

to that are introduced. One is ' vent for surplus' which was originally
initiated by A. Smith and refined by H. Myint. It gives us a good
economic accounts on the relationship between FDI inflow, export and
economic growth. The other one 1s 'Lewis model' which makes a proper
explanation about the relationship between FDI inflow, labor migration
from agricultural sector to manufacturing sector and economic growth.

To make sure that such things as two theories suggested has taken place
in China, I attempted to make an empirical test. with the result of the
test, I found as follows.

First, FDI mostly invested in manufacturing sector was combined with
low wage labor.

Second, most of goods produced in manufacturing industry was exported to
foreign countries rather than consumed in the domestic market.

Third, there is a transmission mechanism that FDI inflow increased the
employment which led to increasing manufacturing goods and contributed

to increasing export.
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<FE2-2> ME=o] AAAGE W 1L(1960-2004)

1960 1965- 1970- 1975- 1980- 1985- 1990- 1995- 2000-

Regionicountry 1965 1970 1975 18980 1985 18930 1995 2000 2004
Africa 54 49 44 38 22 26 1.1 34 398
Sub-Saharan Africa, excl. South Africa 39 30 39 19 1.7 3.2 1.5 37 42
Latin America 4.6 58 66/ 51 0.5 1.8 36 2.8 15
East Asia 50 75 68 76 71 8.2 88 49 62
China 2.1 53 5.1 6.1 11.0 78 129 8.5 94
First-tier NIEs 8.0 9B 83 .0 71 9.1 73 42 38
South Asia 45 49 23 036 53 59 50 5.3 57
India 42 49 24 30 53 6.6 53 58 6.1
Developing countries 4.8 6.0 6.4 5.1 28 4.3 54 4.1 4.4

A}5 0 UNCTAD(2006), Trade and Development Report, p46
F:GDPE 19954 7|+=dE BwrA o g Aaksh

< 2-2>F ME=a & F 198049 o]% F=ro] dupy whE AALGS o]
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szl AAFl ANH S Bes FARE AP Yk <FE2-1>
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Z¥sta =, ol oI5 =7F AAZE 793 drby B #AE 2Tt
5 HoF Tk 8o diel AR S FXg T WHEY A Y=
7t FEEA SR e & & vk
FE AGEst FHEA FiEL vk AL <E2-PoRE AT S
ATk, AA A=Y FEAAA T HsS AP AcR ASe 252
1980 d o] 1.00.%2 Hepdo|u WAl I H T oFfF A= o) 13y 1980
Wk Hjashd 20039 @A BebdS Aol Wy glar WAl e 2.7 FE<d
ol Hla T AAA A FEH T 6.58] SeiE vt
<E 23> AP P ARYFE] PR £Ee) 0T
Share in world Share in world
manufacturing vaiue added exports of manufactures®
Region/economy 1980 1990 2000 2003 1850 1990 2000 2003
Developed countries® 645 741 749 733 741 77a 67.3 65.4
Developing countries 16.6 17.0 228 237 18.9 183 289 207
Latin America and the Caribbean 71 LR 5.4 4.4 43 2.4 A7 41
Argentina 09 08 0.8 05 02 03 03 0.3
Brazil 258 2.2 11 08 08 08 08 0.8
Chile 0.2 0.1 0.2 0.2 02 02 0z 0.2
Mexico 1.9 1.1 2.0 1.7 0B 05 27 22
South and East Asia 74 87 152 17.2 76 136 217 227
China, Taiwan Province of 0.6 11 13 11 1.3 2.3 27 23
Republic of Korea 0.7 14 22 23 1.1 2.2 3.1 3.0
ASEAM-4 12 1.5 2.4 28 1.0 2.0 42 a7
Indanesia 04 05 0g 11 02 04 08 0.6
Malaysia 0.2 0.2 0.5 0.5 04 0.7 1.6 15
Philippines 0.3 0.2 0.3 0.3 02 0.2 07 0.5
Thailand 0.3 05 0.7 0.8 02 0.6 1.1 1.1
China 33 2.6 6.6 8.5 1.0 1.7 43 6.5
India 1.1 1.1 1.2 1.4 03 05 07 0.9
Africa 09 09 0.e 0.8 54 2.6 18 2.0

ZF5 0 UNCTAD(2006), Trade and Development Report, pl81

I 7R o] vkl wEwW F=ro] GDPE 1952\ A9 6792 9 dlolAd
Aol 20050 18.2 9o w F71atith. BrFa oS zhersitia shuel
T AW 8.72% AE A3 & Ao}t o] yFEL

TAAES pRT AR =)



<E 2-4> T GDP, H9, L&A, A= W3t
e[RRI 1 | el | = | Y | GDP | 5-9/GDP| = Al
T ey (e [(dge) e (gD [ edge)| (%) [(77=100)
1978 401.5 212 206.4 97.5 108.9 2044 10.1 106.8
1979 413.1 223 293.3 136.6 156.7 2167 13.5 108.8
1980 423.6 247 381.4 181.2 200.2 2423 15.7 114.1
1981 437.4 228 440.2 220.1 220.2 2276 18.9 109.8
1982 450.1 221 416.1 223.2 192.0 2244 18.2 110.5
1983 463.1 231 436.2 222.3 213.9 2365 18.4 108.3
1984 476.1 228 535.5 261.4 274.1 2357 21.9 113.6
1985 498,7 253 696.0 273.5 422.5 2649 26.3 117.9
1986 512.8 256 738.5 309.4 429.0 2717 28.3 116.6
1987 527.8 272 826.5 394.4 432.2 2934 28.2 109.3
1988 543.3 3401 1027.8 475.2 552.7 3722 27.6 119.9
1989 553.3 3741 1116.8 525.4 591.4 4164 26.8 110.8
1990 647.5 269 1154.4 620.9 533.5 3073 37.6 110.6
1991 654.9 318| 1357.0 719.1 637.9 3678 36.9 109.3
1992 661.5 370 1655.3 849.4 805.9 4341 38.2 115.9
1993 668.1 460| 1957.0 917.4] 1039.6 5446 35.9 124.3
1994 674.6 424| 2366.2| 1210.1| 1156.2 5082 46.6 134.6
1995 680.7 571 2808.6| 1487.8| 1320.8 6913 40.6 121.2
1996 689.5 666| 2898.8| 1510.5] 1388.3 8154 35.6 112.9
1997 698.2 730 3251.6| 1827.9| 1423.7 9020 36.0 104.2
1998 706.4 770 3239.2| 1837.6| 1401.7 9609 33.7 106.6
1999 713.9 787 3607.0| 1949.0f 1658.0 9912 36.4 111.6
2000 720.9 853| 4743.0| 2490.0f 2353.0 10800 43.9 112.3
2001 730.3 909| 5098.0| 2667.0] 2431.0 11590 44.0 116.0
2002 737.4 963| 6208.0| 3256.0f 2752.0 12371 50.2 114.3
2003 744.3] 1091 8512.0/ 4385.0] 4127.0 14099 60.4 113.2
2004 752.01 1269|11548.0/ 5936.0] 5612.0 16494 70.0 114.1
2005 758.3| 1701|14221.0/ 7623.0] 6598.0 22248 63.9 114.6
A THEAAT ddx. 5545 Aol E(www.stats.gov.cn)
20061 AA 2 FAbe]l WEW T FUlFAANE(GDP)S Hl=, A
olo] AA 3¢l =4t 10% GDP 9 A] 1978\ 212¢# o] Z o] 20054 o
= 1701€9 82 30d% A HA] Kate] 7o) AX FUSEATE. ool HlE| S
o] F o2 1978 = 20622 olE Aol 2005@+= 14,2219 &&= 70
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W SAES A weh dBAA 0w uiitET Aloks Wil Hed &
AHE FYsta 2ol S she AEs FESHE AWl g EE SO
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ol9} o] AANY ol FHHEAL AA=go] QA o] FolA| 7| Kt
Axe] FAHAA A oA o] FolAT. 2 BAl T e T A A
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Aol FHaro] Exgivt. AAURORE FoAlE AL =4 o] agolglt
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¢l | 57,482 96,259 105,851 | 114,333 | 122,389 129,277
&S| 50,319 79,014 80,757 84,142 | 86,437 76,851
LAl 7,163 17,245 25,094 30,191 | 35,950 52,376
A3} 12.5 17.9 23.7 26.4 29.4 40.5
Abg o] 2](2005)F =] 7IIMFA A A, pl2l
<#3-2> T o]F ALt FEAT
2003 1996 1990 1982
A=
H & S = R < =) e (=1 B < ) Bt R =1 I < o I B
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A 89 | 1124 4.8 60.0 1.9 21.4 0.7 66
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A A 5=
T E5A
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TEHSF In GR In X In GR
5P 7 A7 T= A
6.627 %% 3.87 sk 4. 270k
A4
(0.000) (0.039) (0.001)
0.426%%* 0.64 5% 0.030
In FDI
(0.001) (0.000) (0.859)
0.669%*x*x*
In X
(0.002)
Y2 0.808 0.865 0.965
DW 1.330 1.645 1.200

T #:10%, #x: 5%, xxx: 1% FoF=S JEMY
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n o 0.259xx 0.250 %
‘ (0.000) (0.000)
n po 0.26 0%
! (0.000)
h 0.006
! (0.924)
n g 0.005
/ (0.945)
0.04 8 0.04 6%
g (0.000) | (0.000)
Adj g 0.811 0.965 0.967
DW 1.455 17464 1.376

T #110%, 1 5%, wxx 1% frol e e

O p value
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<HFE> T E
o |PEAT[IAT] TN [ FEN [ FUN [ GDP [ 7/GDP[ AFAT
Loy e (b |lgeD (gD (gD | (%) [(77=100)
1978 | 401.5] 212] 2064 975 108.9] 2044  10.1]  106.8
1979 | 4131 223] 293.3] 136.6] 156.7] 2167|135  108.8
1980 | 423.6] 247] 381.4] 181.2] 200.2] 2423] 157 1141
1981 | 4374 228] 440.2] 220.1] 220.2] 2276]  18.9]  109.8
1982 | 450.1] 221] 416.1] 2232 192.0] 2244] 182  110.5
1983 | 463.1] 231] 436.2] 222.3] 2139 2365 184  108.3
1984 | 476.1] 228] 5355 2614 274.1] 2357  21.9] 1136
1985 | 498,7] 253] 696.0] 273.5] 4225 2649]  26.3]  117.9
1986 | 512.8] 256] 738.5] 309.4] 429.0 2717]  28.3]  116.6
1987 | 527.8] 272] 826.5] 394.4| 432.2] 2934] 282  109.3
1988 | 543.3]  340] 1027.8] 475.2] 552.7] 3722]  27.6]  119.9
1989 | 553.3] 374 1116.8] 525.4| 591.4| 4164]  26.8]  110.8
1990 | 647.5] 269 1154.4] 620.9| 5335 3073]  37.6]  110.6
1991 | 654.9] 318 1357.0] 719.1] 637.9] 3678]  36.9]  109.3
1992 | 661.5] 370] 1655.3] 849.4| 805.9| 4341] 382 1159
1993 | 668.1] 460| 1957.0 917.4] 1039.6] 5446] 359  124.3
1994 | 674.6] 424 2366.2] 1210.1] 1156.2]  5082]  46.6]  134.6
1995 | 680.7] 571 2808.6] 1487.8] 1320.8] 6913]  40.6|  121.2
1996 | 689.5] 666| 2898.8] 1510.5| 1388.3] 8154|  35.6] 1129
1997 | 698.2] 730] 325L.6] 1827.9] 1423.7] 9020  36.0]  104.2
1998 | 706.4] 770] 3239.2] 1837.6] 1401.7] 9609]  33.7]  106.6
1999 | 713.9] 787 3607.0/ 1949.0/ 1658.0] 9912]  36.4| 1116
2000 | 720.9] 853 4743.0] 2490.0] 2353.0] 10800  43.9]  112.3
2001 | 730.3] 909] 5098.0] 2667.0] 2431.0] 11590  44.0]  116.0
2002 | 737.4] 963] 6208.0 3256.0] 2752.0 12371  50.2]  114.3
2003 | 744.3] 1091] 8512.0] 4385.0] 4127.0 14099  60.4]  113.2
2004 | 752.0] 1269 11548.0] 5936.0] 5612.0 16494]  70.0[  114.1
2005 | 758.3] 1701]14221.0 7623.0] 6598.0] 22248  63.9]  114.6
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